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Every gun that is made, every warship launched,
every rocket fired signifies in the final sense, a theft
from those who hunger and are not fed, those who
are cold and are not clothed. This world in arms is
not spending money alone. It is spending the sweat
of its laborers, the genius of its scientists, the hopes
of its children. This is not a way of life at all in any
true sense. Under the clouds of war, it is humanity
hanging on a cross of iron.
The Australian defence industry is largely foreign-owned,
with the government hoping that within a decade we
will become one of the world’s top 10 arms exporters.
To achieve this the government has promised to ‘set
aside’ funding of A$3.8 billion to lift Australia into that
‘top 10’. Currently military export licences have increased
44% every year from $216m in 2016. These figures are
relatively low when compared to military ‘imports’; for
example, Raytheon’s gross earnings in Australia in 2017
were $750m.
This is the virtual ‘tip of the iceberg’, where billions of
dollars are paid to multinationals with some $4bn of
subsidies to Thales Australia (France), BAE Systems
Australia (UK) and Raytheon Australia (US). BAE Systems is
a key weapons supplier to the Saudi Arabian government.
The UK Ministry of Defence is investigating the Saudis for
282 alleged breaches of international law in Yemen.
Australia’s commitments include $24bn for the Lockheed
Martin F-35 Joint Strike Fighter and $50bn for 12 new
submarines. This is in addition to the $32bn annual
defence budget.
Contrast how the government refused to subsidise
the now defunct local car industry for $300m a year,
while companies such as Lockheed Martin, Boeing
and Raytheon (worth $40.8bn, $29.5bn and $22.9bn
respectively) are laughing all the way to the bank.
The world’s three biggest arms manufacturers, Boeing,
Lockheed Martin and Northrop Grumman, together
made well in excess of $100bn last year alone.

EDITORIAL

US General and President Dwight D Eisenhower had
much to say about the dangers of the military industrial
complex. He also said:
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In the US the money spent per annum on militarism
and war is approaching $700bn, which represents
almost five times the combined spending on health,
housing and education. This represents 54% of all federal
discretionary spending and as much as the rest of the
world’s defence budgets combined.
At home, apart from massive military spending, we see
the see the variously quoted from $50–$65b worth of
tax cuts for the rich which stand in stark contrast to
slashing (or privatising) anything that moves that may
be beneficial to the people (health, housing, education,
welfare, environment, etc.).
The Trans Pacific Partnership (TPP) is the trade deal waiting
in the wings. We do know some of the items on the wish
list and the associated broad ‘principles’, such as the
elimination of tariffs and absolute protection of property
rights. Two of these include the review (read destruction)
of the Pharmaceutical Benefit Scheme (PBS) and the ability
of corporations to sue governments for lost profits.
It was Canadian John Ralston Saul who remarked in The
Unconscious Civilization (1998) about the characteristics
of neoliberalism, one of which read ‘obliterate the
boundaries between public and private interest – that is,
challenge the idea of the public interest’.
Apart from saying that our political and corporate
masters, worldwide, seem to be reading from the
same script, some would say that neoliberalism is but a
polite way of saying fascism. The latter definition would
certainly be the one used by the peoples directly affected
by the never-ending US imperial war machine that seeks
economic and political dominance worldwide. We in the
so-called developed countries can see the dismantling of
public institutions and removal of civil liberties, effectively
the hallmarks of a corporate coup d’état. As we have said
before, the parallels with the rise of fascism in the 1920s
and 1930s are quite stark and we ignore them at our peril.
As we editorialised last month, we must resolve to fight
back with all the resources at our disposal – churches,
community groups, unions and individuals – and
remember the words of Arundhati Roy:
Not only is another world possible, she is on her way. On
a quiet day, I can hear her breathing.
the
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BY JACK ENDACOTT

AN UNNECESSARY

CRISIS:

PUBLIC
HOUSING
IN PERIL

Under the Victorian government’s Public Housing Renewal Program, 70% or more of public
land is to be sold to private developers for ‘redevelopment’ (= private profit). All the public
housing properties will be demolished. There will be a slight increase (10%) in so-called
‘social housing’, built to replace the public housing, but these dwellings will be smaller and
mainly 1 or 2 bedroom units – so the actual capacity to house people in need is likely to be
reduced. Furthermore, it is doubtful whether this will be true public housing or the privatised
version of ‘community housing’ (aka social housing), which is either owned or managed by
separate businesses with their own policies and procedures. Essentially this represents a gross
privatisation of what are presently 100% public assets.
For more than one year, thousands of public housing tenants have been living under the threat
of loss of their dwellings. Similar schemes are apparently also being implemented in other states.
Besides the fundamental problems behind this plan,
there appears to be some associated misjudgments
and unwarranted assumptions. The most obvious
basic problem is the policy that the government itself
does not need to solve the public housing crisis of
insufficiency and dilapidation.
One error of judgment is that the problems of public
housing can be solved by private enterprise. If the
privately owned real estate industry is so good at
meeting the needs of the disadvantaged, why do we
have such a housing crisis now? In Victoria, free kicks
have been provided to land acquirers and real estate
speculators for the past 180 years. Now we have a
housing shortage that is arguably as bad as it has ever
been. Proof of this is the unacceptable number of
people who have been on the public housing waiting
list for more than a decade, out of a current total of
35,000 people on public housing waiting lists.
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The plain truth is that the private rental real estate
market is devoted to profit – profit that is not to be
made in sufficient amounts from the poor and needy.
So the plan is to obtain cheap public land, demolish
the existing housing stock, and rebuild with units
that can be sold for profit. The problems are twofold:
firstly, that cheap land is already inhabited by public
housing residents; secondly, those public housing
tenants will not be able to supply the necessary
profit – so to satisfy social needs the redevelopers
must be compelled to accommodate the displaced
public housing tenants. This presents an irreconcilable
conflict of interest. The redevelopers have obviously
lobbied the Victorian government successfully, as
the conditions of their permits are favourable to their
profiteering incentives. They only need to provide a
percentage of their total redevelopments to ‘social
housing’, not necessarily even public housing.

Across Melbourne there are 9 freestanding public
housing estates that are planned for ‘redevelopment’:
in Ascot Vale, Brighton, Brunswick West, North
Melbourne, Heidelberg West, Hawthorn, Northcote,
Clifton Hill and Prahran. There are also 2 areas of lowrise public housing attached to high rises in Flemington
and Prahran that are also targeted, making a total of 11.

rapacious system, desperately casting around for
novel ways to exploit diminishing untapped economic
potential – regardless of the social costs of its efforts.
The casualties of this system will be the abandoned
residents of the currently existing public housing
estates, displaced to make way for the gentrification of
those neighbourhoods.

The damning ratio of the outcomes planned for these
estates is that only 188 new ‘social housing’ dwellings
will be built compared with a massive 4,521 private
units.

If some of them are lucky enough to have
employment now, how will they be affected if they
are ‘relocated’ to great distances from their current

It appears that the decisions leading to this crisis have
been made behind closed doors and in the absence
of meaningful consultation with the people who will
be affected. Associated assumptions are that it is
acceptable to disrupt the lives of those public housing
tenants and that private developers will provide the
necessary properties to accommodate the displaced
residents. This seems like a pointless exercise: evict the
tenants, knock down their homes, allow the buyers to
build new residences and rehouse the tenants. It is not
that simple. Of course the devil is in the detail and not
all of the evicted residents will be able to return. Bad
luck for those who miss out.
In order to implement this flawed policy, the language
has been twisted and euphemised. As stated, the
system has been split up under the umbrella term
‘social housing’. In addition to public housing there is
a new category called ‘community housing’, which is
not necessarily publicly owned. Only public housing
is both owned and managed by the government. This
enables a change (= increase) in the scale of rent
levels chargeable. With rental charges proportional to
income under public housing, tenants only pay 25%
of their income – but under these new classifications,
rents increase to 30% or more. Another loss is the
public housing flexible rebated rents that rise and fall
depending on changes in circumstances, a protection
which ensures that low-income earners are securely
housed. This protection is likely to be withdrawn from
tenants in community housing.
The term ‘social housing’ enables dependent tenants
to be further marginalised and to become another
source of profit for the corporatised, non-profit/
charitable sector to venture into the housing market.
This is an innovative development. Another innovation
is the refusal to admit that current residents will be
evicted; the official term is ‘relocated’. Regardless of
the terminology, when those tenants cannot be told
where they are then to be housed, it looks remarkably
like eviction.

MARKET PRESSURE
It is hard to escape the conclusion that the crisis
facing the capitalist system has resulted in terminal
desperation. In an already crowded city this system
cannot continue to generate its expected profit levels
if it must pay the increasingly exorbitant real estate
prices that it has caused. This system is functioning
so well that its opportunities now arise in alienating
public lands (currently serving socially worthwhile
purposes) so that private enterprise can profit from
the exploitation of poor, marginalised and vulnerable
people. It seems to be an increasingly cruel and

THOSE CLOSER TO
THE BOTTOM OF
THE LADDER OF
OPPORTUNITY HAVE
EVEN LESS HOPE.

residences? What if these changes result in their
commuting costs exceeding the monetary benefits of
their employment? How will they manage childcare
and the schooling of their children, not to mention
whatever social and family networks they may have?
What choices will they have in the destinations of their
‘relocation’?
The proposed scheme gives the tenants a ‘choice’
of preferred relocation areas, but if there is nothing
available in those areas, they may be made to relocate
anywhere or they will have to enter the private real
estate rental market. Those ‘relocated’ will pay the
same rent as for their current premises. This sounds
remarkably like public subsidies for the private rental
market, if private rents are to be capped at public
housing levels. Is it believable that in an understocked
market, private landlords will rent their properties at
a loss to displaced public housing tenants? However,
implicit in the government’s printed advice is the
recognition that not all the affected tenants will
return to their present sites; and those permanently
‘relocated’ will have their rents capped at current rates
for the first six months only. What then?
One of the benefits of public housing was security
of tenure, and this is of vital importance for those
whose circumstances cannot afford the cost and
inconvenience of moving house.
The competition for rental properties is intense. Stories
abound of people with comfortable salaries spending
large amounts of time in vain searches. Below them
on the economic scale are students and the underemployed; their choices are more limited and they find
the
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it even more difficult to find rental accommodation, and
all tenants now have little security of tenure on their
temporary homes. Regularly being moved on is a way of
life for them. Those closer to the bottom of the ladder of
opportunity have even less hope. Their only possibilities
lie in public housing, for which the waiting lists are long,
and of which there is soon to be much less available. In
this situation of a housing shortage, where/how is the
government going to find the means of accommodating
several thousand further displaced tenants?
Complicating this difficult situation is the sad reality
that not one item of public housing stock has been
added to the state-owned inventory in the last two
decades. We are about to pay the heavy price of
the outsourcing of government responsibilities so
recklessly and foolishly implemented by the vandalistic
Kennett and his gangster administration in the 1990s.
So now the long queues for inadequate public housing
are to be further lengthened by those unfortunately
‘relocated’ so that their existing publicly owned homes
can be demolished. It is hard to identify any sanity in
this scheme.

OUT OF THE LOOP
Yet another dimension to these problems is the matter
of consultation with those affected by the policies
about to be implemented. Notifications have been
served on those residents that they must vacate their
current premises and that they will be ‘relocated’. The
advice from the government is that the return to the
redeveloped site will be an ‘option’ conditional upon
the availability of a dwelling that meets the needs of
the tenant ‘in accordance with the “Matching Clients
With Housing Size Guidelines’”. With the redeveloped
estates generally having smaller and fewer ‘social
housing’ units, it is to be expected that many current
residents will be excluded and thus unable to return to
their present neighbourhoods.
Some of the residents in the affected public housing
estates are migrants whose first language is not English;
yet providing this vital information in their mother
tongues was initially overlooked. These unfortunate
people are being pressed to sign contracts that they do
not understand, in a language unfamiliar to them.
So several thousand vulnerable public housing tenants will
have their lives disrupted, with uncertain futures imposed
on them by our government. This is surely a disastrous
scenario. It is hard to believe that this policy has progressed
to the point of implementation and still no one knows
where the ‘relocated’ tenants will be moved.
Fortunately, this Unitarian church became involved with
3 other community organisations in trying to reverse this
damaging policy, or at least ameliorate its adverse effects.
The combined organisation became ‘Hands off Public
Housing’ (HOPH) and after conducting a public forum
attended by more than 100 delegates from numerous
organisations, the core working group has expanded
considerably. Some of these organisations are listed
below and they invite your support. Included in the group
are two inner-city neighbourhood houses and academics
from Melbourne University and RMIT University.
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A number of rallies have been held by HOPH around
inner Melbourne and legal clinics have been set up
on the estates to advise tenants of their rights and to
untangle the messy contractual nightmares facing
them. We have generated a lot of support from the
residents of the affected housing estates.
The member organisations of HOPH have been trying
to find out the details of the ‘relocations’, but no
meaningful information has been provided. This does
not reflect well on the Victorian government. Either
the ‘relocation’ details have not been prepared or the
details are known but are being withheld from those
who will suffer their impacts. This is incredible.
This is not a problem that has arisen in recent weeks.
Listeners to Community Radio 3CR Melbourne will be
aware that Dr Joseph Toscano has been warning of
these projects from late 2016. He and his support group
Defend and Extend Public Housing hold regular public
demonstrations to raise awareness of these problems.

...WHERE IT IS DESERVED
It gives me no pleasure to criticise a Labor government
which otherwise is doing some good work, but it
invites disapproval by adopting policies that might
be expected from the Liberal Party – the party of
Big Business. It can only be big corporations that
have the means to buy these properties and erect
large-scale luxury apartment complexes capable of
delivering returns (from private buyers) on such big
investments. This program seems to confirm the
suspicion that modern governments have abrogated
their responsibilities to look after the interests of their
people. Not only is irresponsibility a factor, but also
this agenda seems to be driven by federal government
conditions on funding which stipulate as a prerequisite
the sale and mass transfer of public housing to private
‘community/social’ housing businesses.
The callous indifference to the lives of those
public housing residents is disturbing. The lack of
consideration of their fate and the refusal to divulge
the detailed planning is what I would expect from a
Liberal government. The secrecy surrounding these
matters suggests that at least our ‘democracy’ has
been compromised and that the real estate developers’
lobby has captured the Labor Party. This is a profoundly
saddening realisation. It seems that the Victorian Labor
government has been paying the salaries of some
very bad advisors and it would be better advised to
abandon this deeply flawed policy and sack the person
or persons who recommended such ill-conceived
answers to the problems of decades of neglect.
In late 2017, Howard Marosi addressed the Unitarian
Church on this issue and explained that previous
Victorian governments ran a housing department that
employed people to plan, manage and maintain public
housing. The payroll included architects, engineers,
planners, etc., and there was an active program of
building a large variety of public housing dwellings all
around the state. Now we apparently do not need the
state involved in housing its most disadvantaged people.

In a recent response to the written concerns of HOPH,
Minister Martin Foley maintains the Government’s
faith in the private sector to solve the problems of
this public housing crisis. Interestingly, the Minister
uses the terms public housing and social housing
interchangeably. The Minister’s faith is expressed
rather blandly: ‘Private housing will be enabled on the
sites to encourage diverse communities, rather than
islands of disadvantage. Limiting the developments to
exclude private housing would reduce, not increase,
the amount of social housing across metropolitan
Melbourne.’ He offers no explanation of how or why
this might be so. The counter argument is that if it is
possible to build more dwellings on the sites of the
present public housing estates, it should all be public
housing to meet the demand unless the shortfall in
public housing is to be met elsewhere. The matter of
social composition and diversity was perhaps better
answered by the many examples throughout the state
of detached housing in suburban areas and towns, but
this does not solve the problems of high-rise estates.
With the chronic shortage of public housing in Victoria,
the Government should build more stock rather than
off-load its responsibility to private industry. If the current
stock is in poor condition, the Government should
redress that neglect and increase the maintenance
budget for a larger, future public housing inventory.

The redevelopers will surely be salivating at the
prospect of getting their hands on prize ‘cheap’ land
from which they must expect handsome profits. The
requirement that they supply a nominal but inadequate
proportion of their ventures to ‘community’ or ‘social
housing’ cannot compensate for the distress and
displacement of those who will ultimately be unable
to return to their current neighbourhoods. When this
program is defeated there should be no ‘compensation’
to the corporations for their thwarted ambitions.
Meanwhile the lives of those poor and marginalised
public housing tenants are in limbo. The evictions from
the Ascot Vale estate were imminent three months
ago, but have not yet been enacted. The timetable for
the other estates is unknown to us but we have heard
that some estates have already been partially cleared
as Labor acts swiftly and secretly to implement its
privatisation agenda.
If you share our concern about this disastrous
program, then please consider writing to the Victorian
government. In particular it is important to write
to, or otherwise contact, your local parliamentary
representative. It will also be advisable for you to
notify one of the Hands Off Public Housing member
organisations of your concerns. I am sure that the
affected public housing residents will appreciate the
knowledge that you care.

Participating Hands Off Public Housing
Organisations, and Basic Contact Information
Melbourne Unitarian Church
admin@melbourneunitarian.org.au

Defend and Extend Public Housing
info@defendandextendpublichousing.com

Housing for the Aged Action Group
haag@oldertenants.org

Uniting Church Northcote

Fair Go For Pensioners
fgfpcoalition@gmail.com
Friends of Public Housing
housing.humanrights@gmail.com

Did You

Know

LegalAid Fitzroy
LegalAid Heidelberg
Retired Unionists Collective
Australian Maritime Workers’ Union

Billionaire wealth has risen by an annual average of 13 per
cent since 2010 – six times faster than the wages of ordinary
workers that have risen by a yearly average of just 2 per cent.
The number of billionaires rose at an unprecedented rate of one
every two days between March 2016 and March 2017.
It takes just four days for a CEO from one of the top five global
fashion brands to earn what a Bangladeshi garment worker will
earn in her lifetime. In the US, it takes slightly over one working
day for a CEO to earn what an ordinary worker makes in a year.
It would cost $2.2 billion a year to increase the wages of all
2.5 million Vietnamese garment workers to a living wage. This
is about a third of the amount paid out to wealthy shareholders
by the top 5 companies in the garment sector in 2016.
Source: Oxfam International, Global Research – January 2018
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BY JOAN COXSEDGE
AUTHOR: THANK GOD FOR THE REVOLUTION, COLD TEA FOR BRANDY,
OLD CUBA-WORLD HERITAGE, NUGAN HAND, CO-AUTHOR: ROOTED IN SECRECY

The
Coup
(part one)

There is a secret government in America. It operates with the explicit and implied authority of
the highest officials, and in the name of America’s interests it has inflicted great damage on the
unsuspecting people of other countries and on fundamental democratic principles…
The CIA’s aim in Australia was to get rid of a government they did not like and that was not cooperative…
it’s a Chile, but in a much more sophisticated and subtle form.
–Victor Marchetti,
ex-senior CIA officer, 1980
The Labor electoral triumph of December 1972 was
like soaking rain after years of drought. Essential
reforms delayed by 23 years of conservative rule
tended to assume exaggerated importance when
they came within days or weeks of the victory.
Conscription was stopped, our troops came home
from Vietnam, and three Cabinet Ministers publicly
condemned the American conduct of the war in
scathing terms, infuriating President Nixon and his
cohorts. The White Australia policy was ended,
pensions and unemployment benefits were increased
and equal pay for women was introduced, along with
Medibank. Spending on education was doubled and
university fees were abolished, and on and on the
initiatives went. Overseas it became a matter of pride
to be an Australian and many creative Australians who
had been driven to live overseas returned home to
help rebuild a new Australia.
But it soon became clear that Labor had to deal with
the power of overseas and local secret agencies
and the top echelons of the public service who
believed that the wealthy were born to rule. It also
became clear that the CIA was planning to deal
with the upstart Labor government shown by the
arrival of Marshall Green in June 1973 as the new
US Ambassador, the only politically notable person
ever appointed to the post. Green was mentioned in
the Pentagon Papers as a high level policy maker for
Washington in South-East Asia and had lectured at the
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CIA-sponsored Centre for Strategic and International
Studies at Georgetown. He had been involved with at
least four other countries that later sprouted coups
and was widely known as ‘the coup master’.
In his dealings with ALP leaders, Green was quite
blatant. Whitlam minister Clyde Cameron reported a
threat made by Green in his own office to the effect
that if Labor handed control and ownership of US
multinationals to the Australian people ‘we would
move in’. Another minister, Kep Enderby, told a similar
story. In early 1974 Green addressed the Australian
Institute of Directors and the following day Enderby
received a call from a highly alarmed member of the
institute who reported that the Ambassador’s speech
had amounted to ‘an incitement to rise against the
Australian Government’ with the promise of ‘help’
from the United States … like the ‘help’ it gave to
South America’.

DESTABILISATION OF A GOVERNMENT
And move in they did. The task of destabilising the
Whitlam government was given to Task Force 157, a
mini-CIA set up in the mid-1960s under the umbrella
of US Naval Intelligence so that its real controller,
Henry Kissinger, could deny any connection. Task Force
157 used several cover organisations incorporated in
Sydney, but its most important CIA front in Australia
was undoubtedly the Nugan Hand Merchant Bank.

Set up in Sydney in 1973 with a paid-in capital of $1
million by Frank Nugan, son of a Griffith fruitgrower,
and Michael Hand, Bronx-born former Green Beret
and pal of dope dealers and military intelligence
officials, the bank acted as a conduit for the CIA to buy
politicians, trade union leaders and journalists and to
finance the media campaign against Labor.
Nugan Hand’s number three was the mysterious
Texan, Bernie Houghton, who arrived in Australia in
1967. Houghton cashed in on a decision by the US
and Australian governments to allow US soldiers on
leave from Vietnam to visit Sydney. He opened his
Bourbon and Beefsteak restaurant in King’s Cross
which was soon overflowing with US troops, along
with the prostitutes they picked up, and was swiftly
followed by the Texas Tavern and Harpoon Harry’s.
Back then King’s Cross was the fiefdom of Abe
Saffron, known as Mr Sin, whose name cropped up
time and again with Nugan Hand. Houghton could
not have moved so freely around King’s Cross without
getting the nod from Saffron. It’s also doubtful that
anyone stumbling into King’s Cross would be able
to share a table with a knighted millionaire like Sir
Paul Strasser (back then if you had $60,000 in your
kit you could buy a knighthood from NSW Premier
Askin). While posing as a simple barkeeper, Houghton
was pals with diplomats, top spies and military brass
from around the world, including with all levels of the
US government. He never went anywhere without a
couple of bodyguards.
The fourth major US intelligence figure involved with
Nugan Hand was the hugely influential Theodore
Shackley, who’d led secret wars against Cuba
and Laos, and was second in charge of the CIA’s
worldwide clandestine network. It was Shackley who
notified ASIO that the CIA was gravely concerned
about Whitlam three days before Whitlam was thrown
out of office.
But Nugan Hand was not a bank at all. It was an
‘unbank’ that never did any banking nor hired any
bankers, but became the centre point in this country
for a vast clandestine empire involved in drug running,
money-laundering, fraud, secret arms deals and
covert intelligence operations, employing enough
US admirals and generals to start a mini war. Nugan
Hand spruiked four services: to move money overseas
flouting Australian laws; to provide tax avoidance
schemes based on its supposed expertise; and offered
extraordinarily high interest rates and international
trade connections.
Nugan Hand’s lawyer, former CIA boss, William
Colby, had run the notorious Operation Phoenix
program, an assassination and terror group
responsible for the torture and deaths of an
estimated 40,000 Vietnamese suspected of having
Viet Cong connections. Sacked by President Ford for
malfeasance, two decades later Colby died in strange
circumstances. Unpopular within the intelligence
community, many of whom considered him a
traitor for testifying before various congressional
committees, it was claimed that Colby had gone out
in his canoe and drowned, but his body didn’t turn
up for nine days looking as if it had been immersed
in water for only one or two before being tossed in.

Even more puzzling, divers had thoroughly searched
the same area many times before.
Links between organised crime and intelligence
agencies are not new, but Nugan Hand’s influence
went way beyond a bevy of crooks out to make a
quick buck. In intelligence jargon, it was a ‘conduit’
set up to influence Australian politicians, trade union
officials and journalists, some of whom were probably
unaware of the source of favours and disinformation.
A Nugan Hand principal, Karl Schuller, gave evidence
that the CIA had transferred a slush fund of
$2,400,000 (a lot of money back then) to Australia’s
opposition parties in March 1973, a mere four months
after Gough Whitlam was voted in as Prime Minister.
No documentation was ever found, probably because
thousands of documents were destroyed, underlining
the reality that secret agencies are not an aberration
but are a fundamental part of society.
In 1974 Watergate hit the headlines, a corruption
scandal that swirled around the Nixon White House,
exposing the President’s part in the brutal coup
d’etat that destroyed Chile’s Allende government a
year earlier. On the first anniversary of the Chilean
coup, Whitlam addressed the United Nations General
Assembly warning against moves to bring about
political and economic change by ‘unconstitutional,
clandestine, corrupt methods, by assassination or
terrorism’, suggesting he knew his government was
also under attack, but apparently unaware that at least
two ASIS agents were operating out of the Australian
Embassy in Chile directly under the control of the CIA
during the time of the coup.
A mere three months after Whitlam’s UN speech,
Christopher Boyce, son of an FBI agent and a cipher
clerk at TRW Incorporated, a Californian aerospace
company and important CIA contractor, was sent to
work in the ‘black vault’, the code room where top
secret messages were received and deciphered from
US bases around the world, including Pine Gap, and
only eight people had clearance to enter the specially
built vault. While discussing Watergate with his longtime friend Andrew Lee, Boyce said: ‘You think that’s
bad? You should hear what the CIA is doing to the
Australians.’ The duo became an unlikely amateur
spy network, but Lee was a drug addict, mentally
unstable and desperately needed money. He flew to
Mexico City, went to the Soviet Embassy and sold the
story to the Russians, naming Christopher Boyce as
the source, despite promising not to do so. A great
deal more emerged in 1977 at their trial when they
were charged and convicted of passing secrets to the
Soviet Union.

‘OUR MAN KERR’
Prosecuting lawyers did not refute Boyce’s allegations
but agreed to a direct CIA request that their client
would not mention the ‘Australian information’
at his trial. Boyce and Lee were convicted. Lee
got life and Boyce was sentenced to 40 years’
gaol in a federal penitentiary where he was kept
in solitary confinement. It is claimed that his only
hope of freedom rested on his continued silence.
In an interview he gave to Australian journalist Bill
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Pinwell, Boyce made specific mention of one name,
Governor-General Kerr, who the CIA referred to as
‘our man Kerr’. Boyce also mentioned that Australian
unions were infiltrated by agents who manipulated
them on CIA orders to prevent strikes and that the US
was only disclosing a fraction of Pine Gap’s activities.
Boyce’s disclosures caused a sensation in the United
States, but barely rated a mention here.

had been an effective opponent of the Vietnam War
and believed in Australia’s independence from super
power politics. Whitlam described ‘American terror’
at the thought that Cairns would have to be briefed
on Pine Gap and that he might end up running the
country. The discrediting of Cairns became urgent,
a task given to the Bulletin magazine and journalist
Peter Samuels.

By the end of 1974, almost every move by the Whitlam
government or by individual parliamentarians became
the property of the media in an unparalleled campaign
of personal vituperation, hinting at incompetence,
dissension and corruption. It’s therefore hardly
surprising that in such a charged atmosphere mistakes
were made. Green had left Australia no doubt believing
it was wise to distance himself from events that were
about to unfold. In the October, Whitlam sacked the
head of ASIS, our overseas secret agency, for failing to
disclose its activities in East Timor. He then asked for a
list of all CIA officials who had served in Australia after
it came out that a CIA officer, Richard Stallings, was a
friend of National Country Party leader Doug Anthony
and had rented Anthony’s home, further infuriating our
US ‘mates’.

Whitlam’s biggest ‘crime’ was the ‘Loans Affair’
committed by his Minister for Minerals and Energy
Rex Connor who tried to ‘buy back the farm’ with the
help of Pakistani bankrupt con man and arms dealer
Tirath Khemlani. The facts? An Australian Executive
Council meeting in December 1974 authorised Connor
to seek loans of up to $4,000 million ‘… to deal with
the international energy crisis, to strengthen Australia’s
financial position, to provide immediate protection for
Australia in regard to supplies of minerals and energy …’
The authority was not given to Treasury because of the
known treachery and hostility of departmental heads
to the government. Connor and Cairns fell into a wellplanned trap, but their crime was stupidity not theft.

That same month, Labor was re-elected with a slightly
reduced majority in the House of Representatives.
Two months later Dr Jim Cairns was elected Deputy
Prime Minister by his parliamentary colleagues. Cairns

On 10 November 1975, ASIO’s acting Director-General
Frank Mahoney received an extraordinary telex from
his Washington office stating that the CIA considered
that the Australian Prime Minister was a security risk
in his own country, with threats to cut US-Australian
intelligence ties. 
(end of part one)

BY STEVEN LONG
PUBLISHED BY ABC NEWS 17 NOVEMBER 2017

NO
COAL
JOY

The woman who led the world to a global climate
change agreement has a message for Australia: ‘You
really do have to see that we are at the Kodak moment
for coal’.
Christiana Figueres, until last year the executive
director of the United Nations Framework Convention
on Climate Change, doesn’t mean happy snaps for the
family album.
Rather, the decimation of the once dominant
photographic company Kodak by digital change – in
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the same way that coal-fired power is being eclipsed
by renewable energy.
She hopes to see coal, like those sentimental moments
in time captured in photographs, confined to history
– with the world remembering the contribution the
fossil fuel has made to human development, while
recognising the need to retire it as a fuel source
because of its contribution to global warming.
And, she says, it’s happening.
‘The fact is that we are already seeing the decline of
coal, we are seeing more and more countries phasing
out of coal,’ Ms Figueres, who is based in London, told
the ABC.
‘We just had 25 countries come together [at the latest
international climate change talks] in Bonn to say that
they are moving out of coal in the short term.
‘That does not include Australia or India or China, but
you can begin to see the trend.
‘India is headed for peaking its coal consumption by
the year 2027.’
Which makes arguments that India needs the coal from
Adani’s planned mega-mine in North Queensland –
and the federal government’s determination to see the
mine go ahead – baffling to Ms Figueres.
The government’s Northern Australia Infrastructure
Facility, or NAIF, is considering Adani’s request for a
subsidised loan of up to $1 billion to help it build a
railway to connect the Carmichael mine in outback

Queensland to the Abbot Point Coal Mine near Mackay,
which Adani also owns.
By law, the NAIF is not permitted to make loans for projects
that would damage Australia’s international reputation.

She now works for Mission 2020, an NGO dedicated to
achieving the Paris agreement commitments.

Earlier this month, Ms Figueres wrote to the NAIF
arguing that providing such a loan for a project that
would significantly add to greenhouse gas emissions
would do just that.

It argues that 2020 represents a turning point for
climate change and the world needs to ‘bend the
curve’ on emissions through concerted action in the
next two years if it hopes to achieve the Paris goals.

‘I wrote to NAIF because I am very concerned about
the fact that NAIF could still be considering giving a
concessional loan to the Adani Group to allow them to
extract profitably from the Carmichael coal mine and
transport that coal all the way to the Abbot Point Coal
Terminal,’ Ms Figueres said.

Lest climate change not be a concern, Ms Figueres
has a warning to those considering investing in Adani’s
Carmichael project that appeals to self-interest – she
says it could be a financial disaster.

‘First of all, it has huge environmental impacts. The
more coal we burn, the further away we are going to
be from the targets established in the Paris agreement
[to keep atmospheric temperature rises well below 2
degrees above pre-industrial levels].

‘I put it to you: do we not have here a financial house
of cards?’ she said.
Her assessment is based on various considerations.

‘But also, the more coal we burn around the world,
independently of where it is going to be burned, the
more negatively we are affecting public health.
‘Now we have this issue of the Carmichael coal mine
which, if it goes ahead, would frankly blow completely
out of the water any emissions reductions that Australia
has committed to.
‘Admittedly, those emissions from that coal will not
be on Australian territory but they will affect the
atmosphere and directly affect the livelihoods and the
survival of Pacific islands around Australia.
‘You really call into question then Australia’s
reputation, its international standing, its international
relationships, with Pacific islands and other nations. It is
fundamentally not in Australia’s interests.’
The letter may also have had strategic intent.
Various parties are considering court action against the
NAIF should it grant the loan to Adani, including NGOs
and commercial parties in other coal-mining regions.
Ms Figueres, who spent most of her career as a Costa
Rican diplomat, has cemented a place in history
through her efforts on the world stage to foster
reductions in greenhouse gas emissions.
She took over as executive director of the UN
Framework Convention on Climate Change in 2010, six
months after the meeting in Copenhagen that failed to
achieve a global agreement to curb emissions.

In 2015 she led the breakthrough deal in Paris, which
saw a global commitment to take the action necessary
to keep global temperature rises well below 2 degrees
above pre-industrial levels.

These include the huge debts Adani’s Australian
operations are carrying; the financial plight of Adani’s
giant power plant at Mundra, which is meant to take
much of the coal, but is on Adani’s own admission
financially unviable – losing money and barely covering
interest payments on its debt.
Adani Group is trying to flog the power plant to the
Gujarat state government for just 1 rupee (about
2 Australian cents) with no guarantees that the
government would use coal from the Queensland
mine if it were to take over the ailing plant.
Then there is the possibility that the giant mine,
with a licence to extract 60 million tonnes of coal a
year, would become a stranded asset as the world
introduces tougher measures to limit climate change.
China has been linked to funding for Adani’s Australian
venture.
‘Anyone who is considering investing in this whether
it be NAIF or China, I think they need to be very, very
careful in looking at the numbers here and assessing
the risks,’ Ms Figueres said.
‘You are not making an investment for one or two
years, so you’re assuming that coal will still be part of
the global energy grid [in future decades].
‘That is unrealistic.’
Source: Adelaide Voices December 2017/
February 2018
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BY ALICE SLATER

The US has military
bases in 80
countries – all of
them must close
On the weekend of Martin Luther King Day, Baltimore
University fittingly hosted more than 200 activists in
the peace, environment, and social justice movements
to launch a timely new initiative, the Coalition Against
US Foreign Military Bases. Ajamu Baraka, Green Party
vice-presidential candidate and co-founder of the Black
Alliance for Peace, opened the meeting reminding us
that Reverend King, in his historic anti-war speech more
than 50 years ago at Riverside Church in New York,
called the government of the United States ‘the greatest
purveyor of violence in the world today’ adding that ‘the
war in Vietnam is but a symptom of a far deeper malady
within the American spirit,’ while warning that ‘a nation
that continues year after year to spend more money
on military defence than on programs of social uplift is
approaching spiritual death.’ Taking on the very nature of
capitalism, King further insisted that:
We must rapidly begin the shift from a thing-oriented
society to a person-oriented society. When machines
and computers, profit motives and property rights,
are considered more important than people, the giant
triplets of racism, extreme materialism, and militarism
are incapable of being conquered.

In a series of panels over two days, conference speakers
from every corner of the globe proceeded to describe
the extraordinary cruelty and toxic lethality of US foreign
policy despite King’s warning more than 50 years ago.
We learned that the United States has approximately 800
formal military bases in 80 countries, a number that could
exceed 1,000 if you count troops stationed at embassies
and missions and so-called ‘lily-pond’ bases, with some
138,000 soldiers stationed around the globe. David Vine,
author of Base Nation: How US Military Bases Overseas
Harm America and the World, reported that only 11
other countries have bases in foreign countries, some
70 altogether. Russia has an estimated 26 to 40 in nine
countries, mostly former Soviet Republics, as well as in
Syria and Vietnam; the UK, France, and Turkey have four
to 10 bases each; and an estimated one to three foreign
bases are occupied by India, China, Japan, South Korea,
Germany, Italy, and the Netherlands.
And, apart from the bases, there are other harmful US
military impacts in many countries around the globe,
which uproot many communities. John Lannon, of
Ireland’s Shannonwatch, works to end US military use
of the civilian airport at Shannon, Ireland. The United
States has flown more than 3 million troops and weapons
through Shannon, en route to military actions despite
Ireland’s decision not to join NATO and its official policy
of military neutrality. James Patrick Jordan, with the Alliance
10
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for Global Justice, reported that after 9/11 the Northern
Command of the US Pentagon added the training of many
troops in Latin American countries in order to send them
abroad to fight in US wars in other countries.
Peace and environmental activists from every region
around the globe shared their experiences protesting the
devastating environmental and health impacts caused by
US military bases, which are wreaking havoc to health and
wellbeing in so many communities. From Agent Orange in
Vietnam, depleted uranium in Iraq, and munitions dumps
and firing ranges in Vieques, Puerto Rico, to a toxic brew
of poisons along the Potomac River, communities and
soldiers as well as children born subsequent to exposure
to these toxins are suffering a broad range of illnesses and
inherited genetic damage, while the US government ducks
any accountability for the harm caused by its mindless
dumping and reckless burial of untreated toxic military
wastes. Indeed, while some of the United States’ so-called
‘peer’ nations, like Germany, have successfully sued for
funds for clean-up of military bases after the US left them
in dreadful condition, countries in Latin America, Asia,
or Africa have been unable to hold the US to account,
which is more evidence of the white patriarchy exercising
its privilege, as we learned from Patricia Hynes, a former
professor of environmental health at Boston University
who won the US EPA Lifetime Achievement award and
has created the Vietnam Peace Village Project to support
third- and fourth-generation Agent Orange victims.
David Swanson, introducing the panel on US militarism in
South America, observed:
Modern imperialism is unique to the US. US exceptionalism
justifies imperial bullying and is a prominent sentiment we
may have to cure. US nationalism has a religious character.
Its destructive mission is imagined as sacred. Fort McHenry
is not a historic site – it’s a “National Monument and Historic
Shrine.” We may have to learn to value other things including
the other 96 per cent of humanity before the empire shuts
down.

The global breadth of the participants was striking as we
heard from activists in Asia, Europe, Africa, Latin America,
and the Middle East, all ready and willing to expand this new
network and work, not just to close down US bases, but as
many expressed so eloquently, to dismantle the US empire
and its patriarchal, racist, colonial policies that are causing
such harm around the world. At the end of the meeting we
decided to reach out and expand our coalition and took the
following actions:
• Resolution on Global Day of Actions Against
Guantanamo (23 February 2018)
• Resolution on a National Day of Anti-War Action in
Spring 2018
Most importantly, we agreed to hold a larger international
conference abroad, within one year of the date of this
beginning to hasten the end of the empire that subjugates
people and destroys the ecosphere in order to maintain its
cruel economic system. To add your voice and participate,
see www.noforeignbases.org.
Alice Slater is the New York director of the
Nuclear Age Peace Foundation, and serves on the
Coordinating Committee of World Beyond War.
Source: The Nation

from our readers
DEAR MADAM
Please find a cheque for the sum of $100 for subscription to your very popular journal The Beacon.
Our members enjoy reading it.
We commence our meetings in February.
Many thanks

R Breese, Secretary
CFMEU Retired Members Association

DEAR BEACON
Enclosed is my subscription renewal/donation for 2018.
Articles in the December/January 2018 issue of The Beacon remind us how some people in places of power use
their influence to profit from privatisation, often behind a veil of secrecy, diminishing democracy, wrecking and
ruining people’s lives. What is worse is that we are paying for this privatisation and profiteering from our resources
to the tune of billions of dollars.
Thank goodness for The Beacon for these articles, showing what is going on in Australia and in the detention centres
on Manus Island and Nauru, where people have been dumped and imprisoned in a hostile environment by Australia.
Thanks also to all the people working for human rights, social justice, the environment and for peace on Earth.
Best wishes for 2018.
Sincerely

H Williams, Qld

HI DONNA
Thanks so much for sorting this out for us. Apologies for the confusion.
Love reading The Beacon – it always has some very thought-provoking articles.
Sincerely

C Hannaker, Vic

THE EDITOR, THE BEACON
I really enjoy my monthly read of The Beacon and wish to resubscribe for 2018 as a concession subscriber.
I also enclose a donation of twenty dollars.
Please note that I wish to cancel my gift subscription to Mr Owen Renfrey.
Keep up the good work: it is much appreciated by me. It is nice to find like minds in this increasingly apathetic time.
Yours faithfully

R Findlay, Vic

THE EDITOR, THE BEACON
Here enclosed is my renewal cheque for The Beacon.
It has proved an excellent publication.
Thank you all very much for your campaigning on the scourge of privatisation and for your support of Aboriginal
issues.

M McKeon, Vic
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